\\ Magna International Inc.
A 337 Magna Drive
Aurora, Ontario L4G 7K1

Tel (905) 726-2462
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PRESS RELEASE
MAGNA ANNOUNCES FIRST QUARTER RESULTS

May 6, 2004, Aurora, Ontario, Canada...... Magna International Inc. (TSX: MG.A, MG.B; NYSE: MGA) today
reported sales, profits and earnings per share for the first quarter ended March 31, 2004.

THREE MONTHS ENDED

March 31, 2004 March 31, 2003
Sales $ 5,103 $ 3,49
Net income ") $ 184 $ 161
Net income from continuing operations ("> $ 184 $ 154
Diluted earnings per share " $ 1.84 $ 1.64
Diluted garni(rlgz)per share from continuing
operations ‘' $ 1.84 $ 1.57

(1) Net income, net income from continuing operations, diluted earnings per share and diluted earnings per share from continuing operations
have been prepared in accordance with Canadian Generally Accepted Accounting Principles.

(2) Net income from continuing operations and diluted earnings per share from continuing operations reflect the disclosure of Magna
Entertainment Corp. as discontinued operations until August 29, 2003. On September 2, 2003, we distributed 100% of the Class A
Subordinate Voting and Class B Shares of MI Developments Inc. to our shareholders of record as of August 29, 2003.

For more information see notes 3 and 4 to the First Quarter Unaudited Interim Consolidated Financial Statements attached.

All results are reported in millions of U.S. dollars, except per share figures.

We posted sales of $5.1 billion for the first quarter ended March 31, 2004, an increase of 46% over the first
quarter of 2003. The higher sales level in the first quarter of 2004 reflects increases of 26% in North American
content per vehicle and 86% in European content per vehicle over the comparable quarter in 2003. The increase
in content per vehicle in North America was largely attributable to new product launches, the strengthening of the
Canadian dollar against the U.S. dollar and acquisitions completed subsequent to the first quarter of 2003. The
increase in content per vehicle in Europe was largely attributable to new product launches, in particular the launch
of complete vehicle assembly programs at Magna Steyr, and the strengthening of the euro and British pound
against the U.S. dollar. During the first quarter of 2004, North American vehicle production was essentially
unchanged and European vehicle production increased approximately 1%, from the comparable quarter in 2003.

We earned net income from continuing operations for the first quarter ended March 31, 2004 of $184 million,
representing an increase over the comparable quarter of 19% or $30 million. Net income for the first quarter
ended March 31, 2004 was also $184 million.

Diluted earnings per share from continuing operations were $1.84 for the first quarter ended March 31, 2004,
representing an increase over the comparable quarter of 17% or $0.27. Diluted earnings per share for the first
quarter ended March 31, 2004 were also $1.84.

Our strong sales and earnings in the first quarter of 2004 reflect the rewards from our investment in launches
made during 2003.
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During the three months ended March 31, 2004, we generated cash from operations before changes in non-cash
operating assets and liabilities of $399 million, and generated $202 million from non-cash operating assets and
liabilities. Total investment activities for the first quarter of 2004 were $182 million, including $148 million in fixed
asset additions, $11 million to purchase subsidiaries, and a $23 million increase in other assets.

OTHER MATTERS

We also announced that our Board of Directors today declared a quarterly dividend with respect to our
outstanding Class A Subordinate Voting Shares and Class B Shares for the fiscal quarter ended March 31, 2004.
The dividend of U.S. $0.38 per share is payable on June 15, 2004 to shareholders of record on May 28, 2004.
This represents an increase in our quarterly dividend of approximately 12% or $0.04 per share.

2004 OUTLOOK

All amounts below exclude the potential impact of acquisitions.

We expect full year 2004 average dollar content per vehicle to be between $580 and $600 in North America and
between $495 and $520 in Europe. Further, we have assumed 2004 vehicle production volumes will be
approximately 16.0 million units in North America and approximately 16.4 million units in Europe. Based on
expected average dollar content per vehicle in North America and Europe, current exchange rates, the above
volume assumptions and anticipated tooling and other automotive sales, we expect our sales for the full year
2004 to be between $18.5 billion and $19.4 billion, compared to 2003 sales of $15.3 billion. We expect the higher
sales this year to result in earnings growth for full year 2004. In addition, we expect that full year 2004 spending
for fixed assets will be in the range of $800 million to $850 million.

Magna, the most diversified automotive supplier in the world, designs, develops and manufactures automotive
systems, assemblies, modules and components, and engineers and assembles complete vehicles, primarily for
sale to original equipment manufacturers of cars and light trucks in North America, Europe, Mexico, South
America and Asia. Our products include: automotive interior and closure components, systems and modules
through Intier Automotive Inc.; metal body systems, components, assemblies and modules through Cosma
International; exterior and interior mirror and engineered glass systems through Magna Donnelly; fascias, front
and rear end modules, plastic body panels, exterior trim components and systems, greenhouse and sealing
systems, roof modules and lighting components through Decoma International Inc.; various engine, transmission
and fueling systems and components through Tesma International Inc.; a variety of drivetrain components
through Magna Drivetrain; and complete vehicle engineering and assembly through Magna Steyr.

Magna has approximately 75,000 employees in 212 manufacturing operations and 47 product development and
engineering centres in 23 countries.

We will hold a conference call for interested analysts and shareholders to discuss our first quarter results
and other developments on Friday, May 7, 2004 at 9:00 a.m. EDT. The conference call will be chaired by
Vincent J. Galifi, Executive Vice President and Chief Financial Officer. The number to use for this call is
1-800-346-5998. The number for overseas callers is 1-416-641-6662. Please call in 10 minutes prior to the
call. We will also webcast the conference call at www.magna.com. The slide presentation accompanying
the conference call will be on our website Friday morning prior to the call.

For further information, please contact Vincent J. Galifi or Louis Tonelli at (905) 726-7100.

For teleconferencing questions, please call (905) 726-7103.
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This press release may contain statements that, to the extent that they are not recitations of historical fact,
constitute "forward-looking statements" within the meaning of applicable securities legislation. Forward-looking
statements may include financial and other projections, as well as statements regarding our future plans,
objectives or economic performance, or the assumptions underlying any of the foregoing. We use words such as
"may", "would", "could", "will", "likely", "expect", "anticipate", "believe", "intend", "plan", "forecast", "project",
"estimate" and similar expressions to identify forward-looking statements. Any such forward-looking statements
are based on assumptions and analyses made by us in light of our experience and our perception of historical
trends, current conditions and expected future developments, as well as other factors we believe are appropriate
in the circumstances. However, whether actual results and developments will conform with our expectations and
predictions is subject to a number of risks, assumptions and uncertainties. These risks, assumptions and
uncertainties include, but are not limited to: global economic conditions causing decreases in production volumes;
pressure from our customers to reduce our prices; pressure from our customers to absorb certain fixed costs;
increased product warranty and recall costs and increased product liability risks; the impact of financially
distressed automotive components sub-suppliers; our dependence on outsourcing by automobile manufacturers;
rapid technological and regulatory changes; increased crude oil and energy prices; raw materials prices and
availability; our dependence on certain customers and vehicle programs; fluctuations in relative currency values;
unionization activity at our facilities; the threat of work stoppages and other labour disputes; the highly competitive
nature of the auto parts supply market; program cancellations and delays in launching new programs; delays in
constructing new facilities; changes in governmental regulations; the impact of environmental regulations; our
relationship with our controlling shareholder; and other factors set out in our Annual Information Form filed with
the Canadian Securities Commissions and our annual report on Form 40-F filed with the Securities and Exchange
Commission, as renewed from time to time. In evaluating forward-looking statements, readers should specifically
consider the various factors which could cause actual events or results to differ materially from those indicated by
such forward-looking statements. Unless otherwise required by applicable securities laws, we do not intend, nor
do we undertake any obligation, to update or revise any forward-looking statements to reflect subsequent
information, events or circumstances or otherwise.

Readers are asked to refer to the unaudited interim consolidated financial statements and the
Management's Discussion and Analysis of Results of Operations and Financial Position attached to this
Press Release for more detailed information regarding the financial results for the first quarter of fiscal
2004. For further information about Magna, please see our website at www.magna.com. Copies of
financial data and other publicly filed documents are available through the internet on the Canadian
Securities Administrators’ System for Electronic Document Analysis and Retrieval (SEDAR) which can be
accessed at www.sedar.com.




MAGNA INTERNATIONAL INC.

CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS

[Unaudited]
[United States dollars in millions, except per share figures]

Three months ended

March 31, March 31,
Note 2004 2003
[restated
notes 2 & 3]
Sales $ 5,103 $ 3,496
Cost of goods sold 4,353 2,887
Depreciation and amortization 135 118
Selling, general and administrative 7 293 236
Interest income, net (1) (3)
Equity income (6) (4)
Income from continuing operations before
income taxes and minority interest 329 262
Income taxes 121 89
Minority interest 24 19
Net income from continuing operations 184 154
Net income from discontinued operations — MEC 3,4 — 7
Net income $ 184 $ 161
Financing charges on Preferred Securities and
other paid-in capital $ (5) $ 4)
Net income available to Class A Subordinate Voting and
Class B Shareholders 179 157
Retained earnings, beginning of period 2,390 2,570
Dividends on Class A Subordinate Voting and Class B Shares (33) (32)
Adjustment for change in accounting policy related to asset
retirement obligation 2 (6) (4)
Retained earnings, end of period $ 2,530 $ 2,691
Earnings per Class A Subordinate Voting or Class B Share
from continuing operations:
Basic $ 1.85 $ 157
Diluted $ 1.84 $ 157
Earnings per Class A Subordinate Voting or Class B Share:
Basic $ 1.85 $ 1.64
Diluted $ 1.84 $ 164
Cash dividends paid per Class A Subordinate Voting or Class B Share $ 0.34 $ 034
Average number of Class A Subordinate Voting and Class B
Shares outstanding during the period [in millions]:
Basic 96.5 95.6
Diluted 97.1 95.8

See accompanying notes



MAGNA INTERNATIONAL INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
[Unaudited]
[United States dollars in millions]

Three months ended

March 31, March 31,
Note 2004 2003
[restated
notes 2 & 3]
Cash provided from (used for):
OPERATING ACTIVITIES
Net income from continuing operations $ 184 $ 154
Items not involving current cash flows 215 154
399 308
Changes in non-cash operating assets and liabilities 202 43
601 351
INVESTMENT ACTIVITIES
Fixed asset additions (148) (115)
Purchase of subsidiaries (11) —
Increase in other assets (23) (35)
Proceeds from disposition of investments and other 18 6
(164) (144)
FINANCING ACTIVITIES
Net issues (repayments) of debt (25) 28
Issues of subordinated debentures by subsidiaries — 66
Repayments of debentures' interest obligations 1) (1)
Preferred Securities distributions (7) (6)
Issues of Class A Subordinate Voting Shares 6 2
Issues of shares by subsidiaries 6 —
Dividends paid to minority interests (4) (3)
Dividends (33) (32)
(58) 54
Effect of exchange rate changes on cash and cash equivalents (32) 31
Net increase in cash and cash equivalents during the period 347 292
Cash and cash equivalents, beginning of period 1,528 1,121
Cash and cash equivalents, end of period $ 1,875 $ 1,413

See accompanying notes



MAGNA INTERNATIONAL INC.

CONSOLIDATED BALANCE SHEETS
[Unaudited]
[United States dollars in millions]

March 31, December 31,
Note 2004 2003
[restated
notes 2 & 3]
ASSETS
Current assets
Cash and cash equivalents $ 1,875 $ 1,528
Accounts receivable 2,784 2,615
Inventories 1,186 1,116
Prepaid expenses and other 100 112
5,945 5,371
Investments 127 127
Fixed assets, net 3,303 3,313
Goodwill, net 570 505
Future tax assets 178 181
Other assets 5 286 334
$ 10,409 $ 9,831
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Bank indebtedness $ 303 $ 298
Accounts payable 2,795 2,471
Accrued salaries and wages 416 368
Other accrued liabilities 292 244
Income taxes payable 31 19
Long-term debt due within one year 36 35
3,873 3,435
Deferred revenue 75 80
Long-term debt 278 267
Debentures' interest obligation 39 41
Other long-term liabilities 236 230
Future tax liabilities 254 230
Minority interest 642 625
5,397 4,908
Shareholders' equity
Capital stock 6
Class A Subordinate Voting Shares
[issued: 95,428,845; December 31, 2003 — 95,310,518] 1,599 1,592
Class B Shares

[convertible into Class A Subordinate Voting Shares]

[issued: 1,096,509] — —
Preferred Securities 277 277
Other paid-in capital 70 68
Contributed surplus 7 14 3
Retained earnings 2,530 2,384
Currency translation adjustment 522 599

5,012 4,923
$ 10,409 $ 9,831

See accompanying notes



MAGNA INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
[Unaudited]
[All amounts in U.S. dollars and all tabular amounts in millions unless otherwise noted]

1.

BASIS OF PRESENTATION

The unaudited interim consolidated financial statements of Magna International Inc. and its subsidiaries [collectively
“Magna” or the “Company”] have been prepared in U.S. dollars following the accounting policies as set out in the 2003
annual consolidated financial statements.

The unaudited interim consolidated financial statements do not conform in all respects to the requirements of generally
accepted accounting principles for annual financial statements. Accordingly, these unaudited interim consolidated
financial statements should be read in conjunction with the 2003 annual consolidated financial statements.

In the opinion of management, the unaudited interim consolidated financial statements reflect all adjustments, which
consist only of normal and recurring adjustments, necessary to present fairly the financial position at March 31, 2004 and
the results of operations and cash flows for the three-month periods ended March 31, 2004 and 2003.

ACCOUNTING CHANGE
[a] Stock-Based Compensation

In November 2003, the Canadian Institute of Chartered Accountants [*CICA”] amended Handbook Section 3870
“Stock-Based Compensation and Other Stock-Based Payments” [“CICA 3870”]. The revised standard requires the
use of the fair value method for all stock-based compensation paid to employees. As permitted by CICA 3870, the
Company adopted these new recommendations prospectively effective January 1, 2003. For awards granted prior to
January 1, 2003, the Company continues to use the intrinsic value method [see note 7].

The impact of this accounting policy change on reported net income and earnings per share for the three-month
periods ended March 31, 2004 and 2003 is as follows:

2004 2003

Increase in selling, general and administrative expenses $ 13 $ 1

Reduction of net income $ 13 $ 1
Reduction of earnings per Class A Subordinate Voting or Class B Share

Basic $ 013 $ 0.01

Diluted $ 013 $ 0.01

[b] Asset Retirement Obligation

In December 2003, the CICA issued Handbook Section 3110, “Asset Retirement Obligations”, which establishes
standards for the recognition, measurement and disclosure of asset retirement obligations and the related asset
retirement costs. The Company adopted these new recommendations effective January 1, 2004 on a retroactive
basis. The retroactive changes to the consolidated balance sheet as at December 31, 2003 were as follows:

Increase in fixed assets $ 13
Increase in future tax assets 2
Increase in other long-term liabilities $ 23
Decrease in minority interest (1)
Decrease in retained earnings $ (6)
Decrease in currency translation adjustment (1)

The impact of this accounting policy change on reported net income for the three-month periods ended
March 31, 2004 and 2003 was not material.



MAGNA INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
[Unaudited]
[All amounts in U.S. dollars and all tabular amounts in millions unless otherwise noted]

2,

ACCOUNTING CHANGE [CONTINUED]
[c] Revenue Recognition

The Company adopted CICA Emerging Issues Committee Abstract No. 142, “Revenue Arrangements with Multiple
Deliverables” [EIC 142”] prospectively for new revenue arrangements with multiple deliverables entered into by the
Company on or after January 1, 2004. EIC 142 addresses how a vendor determines whether an arrangement
involving multiple deliverables contains more than one unit of accounting and also addresses how consideration
should be measured and allocated to the separate units of accounting in the arrangement. Separately priced tooling
and engineering services can be accounted for as a separate revenue element only in circumstances where the
tooling and engineering has value to the customer on a standalone basis and there is objective and reliable evidence
of the fair value of the subsequent parts production or vehicle assembly. The adoption of EIC 142 did not have a
material effect on the Company’s revenue or net income for the three-month period ended March 31, 2004.

DISTRIBUTION OF MID SHARES

On August 19, 2003, Magna shareholders approved the distribution to shareholders of 100% of the outstanding shares of
MI Developments Inc. [‘MID”], a wholly owned subsidiary of the Company [the "MID distribution"]. MID owns substantially
all of Magna’s automotive real estate and the Company’s former controlling interest in Magna Entertainment Corp.
["MEC”]. On September 2, 2003, the Company distributed 100% of MID’s Class A Subordinate Voting and Class B Shares
to shareholders of record as of August 29, 2003 and, accordingly, no longer has any ownership interest in MID and MEC.

In accordance with CICA 3475 “Disposal of Long-lived Assets and Discontinued Operations", the financial results of MEC
have been disclosed as discontinued operations until August 29, 2003 [note 4]. However, because Magna and its
operating subsidiaries continue to occupy their facilities under long-term leases with MID, the operations of the real estate
business of MID cannot be reflected as discontinued operations. Therefore, the results of the real estate business are
disclosed in continuing operations in the consolidated financial statements until August 29, 2003.

DISCONTINUED OPERATIONS - MEC
The Company’s revenues and expenses, and cash flows related to MEC are as follows:
Statement of income:
Three months

ended
March 31, 2003

Sales $ 270
Costs and expenses 248
Income before income taxes and minority interest 22
Income taxes 10
Minority interest 5

Net income $ 7




MAGNA INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
[Unaudited]
[All amounts in U.S. dollars and all tabular amounts in millions unless otherwise noted]

4,

DISCONTINUED OPERATIONS — MEC [CONTINUED]

Statement of cash flows:

Three months
ended
March 31, 2003

Cash provided from (used for):

OPERATING ACTIVITIES

Net income $ 7

Iltems not involving current cash flows 15
22

Changes in non-cash operating assets and liabilities 12
34

INVESTMENT ACTIVITIES

Fixed asset additions (13)

Decrease in other assets 1

(12)

FINANCING ACTIVITIES

Net repayment of debt (35)
Effect of exchange rate changes on cash and cash equivalents 2
Net decrease in cash and cash equivalents during the period (11)
Cash and cash equivalents, beginning of period 106
Cash and cash equivalents, end of period $ 95
ACQUISITIONS

[a]

[b]

On January 2, 2004, Tesma International Inc. [“Tesma”], completed the acquisition of Davis Industries Inc. [‘Davis”].
Davis produces stamped powertrain components and assemblies at three manufacturing facilities in the United
States. For the fiscal year ended September 30, 2003, Davis reported sales of approximately $130 million.

The total consideration for the acquisition of Davis amounted to $75 million, consisting of $45 million paid in cash,
which was held in escrow and included in other assets at December 31, 2003 and subsequently released, and
$30 million of assumed debt. Goodwill recorded on the acquisition amounted to $42 million. Tesma has recorded the
assets, liabilities, revenue, expenses and cash flows of Davis in its consolidated results commencing on
January 3, 2004.

On January 4, 2004, the Company acquired a 51% interest in I&T Group which is located in Siegendorf, Austria. The
I&T Group produces flat flexible cables for the automotive industry. The total consideration for the acquisition
amounted to approximately $43 million, consisting of $10 million paid in cash and $33 million of assumed debt. The
Company has recorded 100% of the assets, liabilities, revenue, expenses and cash flows of I&T Group in its
consolidated results commencing on January 5, 2004.

The purchase price allocations for these acquisitions are preliminary and adjustments to the purchase price and related
preliminary allocations may occur as a result of obtaining more information regarding asset valuations, liabilities assumed,
purchase price adjustments pursuant to the purchase agreements, and revisions of preliminary estimates of fair value
made at the date of purchase.
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MAGNA INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
[Unaudited]
[All amounts in U.S. dollars and all tabular amounts in millions unless otherwise noted]

6.

CAPITAL STOCK

The following table presents the maximum number of Class A Subordinate Voting and Class B Shares that would be
outstanding if all dilutive instruments outstanding at April 30, 2004 were exercised:

Class A Subordinate Voting and Class B Shares outstanding at April 30, 2004 96.7
Stock options 2.8
99.5

The above amounts exclude Class A Subordinate Voting Shares issuable, at the Company’s option, to settle the 7.08%
subordinated debentures and Preferred Securities on redemption or maturity.

STOCK-BASED COMPENSATION

[a] The following is a continuity schedule of options outstanding [number of options in the table below are expressed in
whole numbers and have not been rounded to the nearest million]:

2004 2003

Options outstanding Options outstanding
Exercise Options Exercise Options
Options price M exercisable Options price O exercisable
# Cdn$ # # Cdn$ #
Beginning of year 3,046,450 82.31 1,991,950 3,377,875 89.19 1,958,375
Granted 15,000 105.19 — 320,000 93.19 —
Exercised (117,600) 62.63 (117,600) (36,850) 66.55 (36,850)
Vested — — 46,625 — — 65,000
Cancelled (3,000) 97.47 (3,000) — — —
March 31 2,940,850 83.20 1,917,975 3,661,025 89.77 1,986,525

(i) The exercise price noted above, represents the weighted average exercise price in Canadian dollars.

[b] As a result of the dilutive impact of the MID distribution [note 3], all issued but unexercised options for Magna Class A
Subordinate Voting Shares were adjusted down by Cdn$11.98 in accordance with the adjustment mechanism
prescribed by the Toronto Stock Exchange. The adjustment mechanism is intended to ensure that the difference
between the fair market value of a Class A Subordinate Voting Share and the exercise price of the stock options after
the MID distribution is not greater than the difference between the fair market value of a Class A Subordinate Voting
Share and the exercise price of the stock options immediately before the MID distribution.

[c] Prior to 2003, the Company did not recognize compensation expense for its outstanding fixed price stock options.
Effective January 1, 2003, the Company adopted the fair value recognition provisions of CICA 3870 for all stock
options granted after January 1, 2003. The fair value of stock options is estimated at the date of grant or modification
using the Black-Scholes option pricing model with the following weighted average assumptions:

2004 2003
Risk free interest rate 3.29% 4.25%
Expected dividend yield 1.63% 212%
Expected volatility 32% 28%
Expected time until exercise 4 years 4 years

The weighted average fair value of options granted or modified during the three-month period ended March 31, 2004
was Cdn$29.64 [2003 - $21.78].
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MAGNA INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
[Unaudited]
[All amounts in U.S. dollars and all tabular amounts in millions unless otherwise noted]

7.

STOCK-BASED COMPENSATION [CONTINUED]

[d]

For the three-month period ended March 31, 2004 the compensation expense recognized in selling, general and
administration expense related to the Company’s outstanding fixed price stock options amounted to approximately
$13 million [2003 - $1 million]. During the three-month period ended March 31, 2004, option agreements with certain
former employees of the Company were modified, which resulted in a one-time charge to compensation expense of
$12 million. This charge represents the remaining measured but unrecognized compensation expense related to the
options granted during 2003, and the fair value at the date of modification of all of the options that were granted prior
to January 1, 2003.

If the fair value recognition provisions would have been adopted effective January 1, 2002 for all stock options
granted after January 1, 2002, the Company’s pro forma net income and pro forma basic and diluted earnings per
Class A Subordinate Voting or Class B Share for the three-month periods ended March 31, 2004 and 2003 would
have been as follows:

Three months ended

March 31, March 31,
2004 2003
Net income as reported $ 184 $ 161
Pro forma adjustment for the fair value of stock options
granted prior to January 1, 2003 3 (1)
Pro forma net income $ 187 $ 160
Pro forma earnings per Class A Subordinate Voting
or Class B Share
Basic $ 1.88 $ 1.62
Diluted $ 1.87 $ 162

Contributed surplus consists of accumulated stock option compensation expense less the fair value of options at the
grant date that have been exercised and reclassified to share capital. The following is a continuity schedule of
contributed surplus:

2004 2003
Balance, beginning of period $ 3 $ —
Stock option compensation expense 12 1
Exercise of options (1) —
Balance, end of period $ 14 $ 1
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MAGNA INTERNATIONAL INC.

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
[Unaudited]
[All amounts in U.S. dollars and all tabular amounts in millions unless otherwise noted]

8. SEGMENTED INFORMATION

Three months ended
March 31, 2004

Three months ended
March 31, 2003

Fixed Fixed
Total ) assets, Total _ assets,
sales eBIT" net sales eBIT" net
Public Operations

Decoma International Inc. $ 720 $ 49 $ 683 $ 577 $ 50 $ 553
Intier Automotive Inc. 1,393 52 541 1,032 31 476
Tesma International Inc. 362 39 333 269 25 270

Wholly Owned Operations
Magna Steyr 1,385 39 519 527 5 456
Other Automotive Operations 1,289 125 1,148 1,126 115 983
Corporate and other (46) 24 79 (35) 33 1,039
Total reportable segments $ 5,103 $ 328 $ 3,303 $ 3,496 $ 259 $ 3,777

(i) EBIT represents operating income before interest income or expense.

9. COMPARATIVE FIGURES

Certain of the comparative figures have been reclassified to conform to the current period’s method of presentation.
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MAGNA INTERNATIONAL INC.

Management's Discussion and Analysis of Results of Operations and

Financial Position
May 6, 2004

All amounts in this Management's Discussion and Analysis of Results of Operations and Financial Position
("MD&A") are in U.S. dollars and all tabular amounts are in millions of U.S. dollars, except per share figures and
content per vehicle, which are in U.S. dollars, unless otherwise noted. When we use the terms "we", "us", "our",
the "Company" or "Magna", we are referring to Magna International Inc. and its subsidiaries and jointly controlled
entities, unless the context otherwise requires.

This MD&A should be read in conjunction with the unaudited interim consolidated financial statements for the
three months ended March 31, 2004, included elsewhere herein, and the audited consolidated financial
statements and MD&A for the year ended December 31, 2003, included in our 2003 Annual Report to
Shareholders. The unaudited interim consolidated financial statements for the three months ended
March 31, 2004 and the audited consolidated financial statements for the year ended December 31, 2003 are
both prepared in accordance with Canadian generally accepted accounting principles.

OVERVIEW

We are the most diversified automotive supplier in the world. We design, develop and manufacture automotive
systems, assemblies, modules and components, and engineer and assemble complete vehicles, primarily for sale
to original equipment manufacturers ("OEMs") of cars and light trucks in North America, Europe, South America
and Asia. We supply our products and services through the following global automotive systems groups:

Public Subsidiaries

. Decoma International Inc. ("Decoma")

. exterior components and systems which include fascias (bumpers), front and rear end modules,
plastic body panels, roof modules, exterior trim components, sealing and greenhouse systems and
lighting components

« Intier Automotive Inc. ("Intier")
. interior and closure components, systems and modules
. Tesma International Inc. ("Tesma")
. powertrain (engine, transmission, and fuel) components, modules and systems
Wholly Owned Subsidiaries
. Magna Steyr

. Magna Steyr — complete vehicle engineering and assembly of low volume derivative, niche and other
vehicles

. Magna Drivetrain — complete drivetrain technologies

. Other Automotive Operations

. Cosma International — stamped, hydroformed, roll-formed and welded metal body systems,

components, assemblies and modules

. Magna Donnelly — exterior and interior mirror, interior lighting and engineered glass systems,
including advanced electronics
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HIGHLIGHTS

During the first quarter ended March 31, 2004, we posted record financial results, including:
. Sales of $5.1 billion;

. Operating income of $329 million;

. Netincome of $184 million; and

. Diluted earnings per share of $1.84.

Other significant developments in the first quarter of 2004 included the following:

. As previously reported, on January 2, 2004, Tesma completed the acquisition of Davis Industries Inc.
("Davis"). This acquisition increases Tesma's presence in the United States with a product base that is
complementary to Tesma's existing transmission product offerings and other stamped components. The total
consideration paid for the acquisition of Davis amounted to approximately $75 million, consisting of
$45 million paid in cash, and $30 million of assumed debt.

. Our Board of Directors raised our quarterly dividend to $0.38 per share, representing a 12% increase over the
prior level. This dividend increase underscores our strong cash flow and the Board's confidence in our future.

. In association with the award of the transfer case on General Motors' next-generation full-size pick-ups and
sport utilities program, we recently established our seventh group, Magna Drivetrain. Magna Drivetrain
provides highly engineered drivetrain products (transfer cases, balance shafts and other drivetrain
components) to customers in North America and Europe and combines our former Magna Steyr Powertrain
business with the new transfer case on General Motors' next-generation full-size pick-ups and sport utilities
program.

INDUSTRY TRENDS AND RISKS

A number of trends have had a significant impact on the global automotive industry in recent years, including:

. increased pressure by automobile manufacturers on automotive components suppliers to reduce their prices
and bear additional costs;

. globalization and consolidation of the automotive industry, including both automobile manufacturers and
automotive components suppliers;

. the evolving role of independent automotive components suppliers and their progression up the "value chain";
. increased out-sourcing and modularization of vehicle production;

. increased prevalence of lower volume "niche" vehicles built off high volume global vehicle platforms; and

. growth of foreign-based automobile manufacturers in North America and Europe.

Refer to the MD&A included in our December 31, 2003 Annual Report for 